GRAND HOOVER BHD (10493-P)

Notes to the interim financial report.

1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 March 2003.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2003.

2. Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from  the previous annual financial statements.

3. Inventories

      RM'000

Finished goods



5,533






Consumable stores



   735










  -----------






    


       6,268










  ======

4. Changes in composition of the Group


There were no material changes in the composition of the Group for the current quarter 
and financial year-to-date.

5. Dividends paid

No interim dividend was declared during the period from 1 April 2003 to 30 September 2003. (30 September 2002: NIL).

6. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the second quarter.

7. Segment information

Segment information is presented in respect of the Group's business segments.




 Investment &  
 Construction 
 Trading 
 Manufacturing 
 Elimination 
 Consolidation 




 Services 









 RM'000 
 RM'000 
 RM'000 
 RM'000 
 RM'000 
 RM'000 











 Revenue from external customers 
               300 
               51,626 
          14,558 
                    -   

            66,484 

 Inter-segment revenue 
                 80 
                    321 
            2,426 
                    -   
        (2,827)
                   -   

 Total revenue 

               380 
               51,947 
          16,984 
                    -   
        (2,827)
            66,484 











 Segment Results 

               (11)
                  1,739
            1,255 
                  (45)

              2,938 

 Unallocated expenses 
               (74)
                      -   
                  -   
                    -   

                 (74)

 Net interest expense 
                 87 
                  (669)
               (72)
                  (53)

               (707)

 Profit/(loss) before tax 
                   2 
                 1,070 
            1,183 
                  (98)
               -   
             2,157











 Segment Assets 

          19,666 
               71,524 
          20,274 
               1,031 

          112,495 

 Unallocated assets 






              2,344 









          114,839 

8. Capital commitments


Investments










      RM'000


Contracted but not provided for in the financial statement

      800


Property, plant and equipment


Authorized but not contracted for






NIL


Contracted but not provided for in the financial statements

17,000

9. Changes in contingent liabilities


Performance Bonds


The amount of guarantees has increase from RM10,034,933 as at 31/3/03 to RM13,815,502 as at 30/9/03.

Litigation

There were no material changes on the counterclaims filed by a debtor as reported in the financial statements for the year ended 31 March 2003.

10. Debt and equity securities


There were no such transaction involving the issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

11. Events subsequent to the balance sheet date

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

GRAND HOOVER BHD (10493-P)

Additional Information Required by the KLSE's Listing Requirements

1. Review of performance

The Group’s revenue for the 6 months ended 30 Sep 2003 increased to RM66,484,000 from  RM48,202,000 in the corresponding period in the preceding year while the profit before tax increased to RM2,157,000 from RM551,000 for the respective periods. 

The Group’s revenue for the second quarter ended 30 Sep 2003 increased to RM33,271,000 from RM20,064,000 in the  corresponding period in the preceding year while the profit before tax increased to RM2,008,000 from RM204,000 for the respective periods.

The increase in revenue, completion of certain projects with higher profit margin and better results from trading segment had contributed towards the improved results of this quarter and financial year to date as compared to the corresponding period in the preceding year. 

2. Variation of results against preceding quarter

For the quarter under review, the Group's profit before tax have increased to RM2,008,000 from RM149,000 in the preceding quarter. The profit before tax of construction and trading segment of the Group had improved and had contributed towards better result of this quarter.

3. Current year prospects

The Group's business is mainly in the construction of residential properties and trading of building materials. In view of the increase in contracts awarded, the Group’s result is expected to remain satisfactory for the remaining period to the end of financial year barring any unforeseen circumstances.

4. Profit forecast

There is no explanation on the following as this is only applicable to the final quarter.

a)
Variance of actual profit after tax and minority interest and the forecast profit after tax and minority interest (where the variance exceeds 10%)

b)
Shortfall in profit guarantee

5. Tax expense

RM'000


Current year provision

      



        495

Over provision in prior years




       (322)












--------------









          
 173












========
 

The Group’s effective tax rate was lower than the statutory tax rate due to utilisation of tax losses brought forward from prior years by certain subsidiaries.

6. Unquoted investments and properties

The Group did not deal in unquoted securities but has disposed off a piece of land for the year-to-date for a profit of RM164,000

7. Quoted investments

Investment in quoted shares as at 30/9/2003




          
  



At cost

Book Value

Market Value

         

  





RM'000
   
 RM'000

   
RM'000

Total quoted investments


    85

         22
           

38









=====                =====                 =====

8. Status of corporate proposal announced

Status of corporate proposals announced but not completed as at 22 November  2003 are:

a)  Proposed acquisition of Jenis Development Sdn Bhd

 The approval from Majlis Daerah Kuala Pilah has not been obtained yet.  

b) 
Proposed Bonus Issue of 10,000,000 new ordinary shares of RM1.00 each in Grand Hoover Berhad ("GHB Shares") credited as fully paid-up, on the basis of one (1) new GHB Shares for every three (3) existing GHB Shares held on a date to be determined ("Proposed Bonus Issue")

The Bonus Issue of 10,000,000 new ordinary shares of RM1.00 each were allotted on 3 November 2003 to the shareholders whose names appear on the Records of Depositors on 27 October 2003 and has been approved by Kuala Lumpur Stock Exchange for listing on 12 November 2003.

c)
Proposed Acquisition of A Parcel of Land From Perbadanan Kemajuan Negeri Kedah For A Total Cash Consideration of RM20,000,000.00 ("Proposed Acquisition")

The Foreign Investment Committee has via its letter dated 3 July 2003 stated that it has no objections to the Proposed Acquisition and the Ministry of Finance has on 6 August 2003 approved the Proposed Acquisition.  The shareholders of the Company has at the Extraordinary General Meeting held on 24 September 2003 approved the Proposed Acquisition and it is currently pending the approval of the Estate Land Board to be obtained by Perbadanan Kemajuan Negeri Kedah (PKNK).

d)
Unconditional take-over offer by Alliance Merchant Bank on behalf of Dato’ Sim Chong Wan @ Sim Tan Beg (“Dato Sim”) to acquire all the remaining 14,700,000 ordinary shares of RM1.00 each in Grand Hoover Berhad (“GHB”) representing 49.00% of existing issued and paid up share capital of GHB not already owned by Dato’ Sim and Dynamic Merchant Limited,  a party acting in concert with Dato’ Sim for cash consideration of RM1.20 per share (“Offer”)  

The closing date of the Offer for acceptance was 30 September 2003 and only 1,000 Offer Shares were accepted by the Holder.     


e)
Proposed Private Placement, Proposed Employees’ Share Option Scheme (“ESOS”), Proposed Grant of ESOS to Executive Directors, Proposed Amendment to the Articles of Association and Proposed Change of Auditors

Hwang-DBS Securities Berhad had on 15 October 2003, on behalf of the Company, announced to the Kuala Lumpur Stock Exchange of the following proposals: -

a) The issuance of up to 10% of its issued and paid-up share capital, upon the completion of the proposed bonus issue, through a private placement exercise (“Proposed Private Placement”);

b) The establishment of an employees’ share option scheme (“ESOS”) for the eligible employees and executive directors of the Group (“Proposed ESOS”);  and

c) The proposed grant of ESOS options to the executive directors, namely Dato’ Sim Chong Wan @ Sim Tan Beg, Mr Sim Chong Leong, Mr Sim Cheng Young and Mr Sim Cheng Hua (“Proposed Grant”).

Application had been sent to the Securities Commission for approval in relation to the Proposed Private Placement, Proposed ESOS and Proposed Grant and to the Foreign Investment Committee for approval in relation to the Proposed Private Placement on 23 October 2003.

Further, the Company had on 29 October 2003 announced to the Kuala Lumpur Stock Exchange of its intention to amend its existing Articles of Association (“Proposed Amendment”) and to propose to change the Auditors to Messrs K. K. San, Liew & Loke (“Proposed Change of Auditors”).  

The Proposed ESOS, Proposed Grant, Proposed Amendment and Proposed Change of Auditors are subject to shareholders’ approval at an Extraordinary General Meeting to be convened and a Circular to Shareholders in respect of the same will be despatched to shareholders upon Kuala Lumpur Stock Exchange’s approval.

9. Borrowing and debt securities


All the borrowings of the Group are in Ringgit Malaysia.













 Secured

  Unsecured













 RM’000
    RM’000


TERM LOANS


Repayable within the next 12 months
  





   815


Repayable after the next 12 months
 





   293


BANK OVERDRAFT

Repayable within the next 12 months
 

  10,682*

   226

BILLS PAYABLE






    2,003


1,216

HIRE PURCHASE












Repayable within the next 12 months
   


  93






Repayable after the next 12 months
    


230












----------


-------


Total:





          


   13,008


2,550













======


====    


*some of the overdraft facilities are secured by assignment of contract proceeds.

10. Off balance sheet financial instruments

There were no transactions of financial instruments with off balance sheet risk as at 20 November 2003.

11. Changes in material litigation





Material litigations as at 22 November 2003  are:

a)
L’Grande Development Sdn Bhd (“LG”) claim against Jennico Associates Sdn Bhd

There were no material development on this case since the last quarterly report.

b)
Hoover Tiling Contracts Sdn Bhd (“HTC”) claim against LEC Contractors (M) Sdn Bhd 

Winding up notice pursuant to Section 218(1)(c) of the Companies Act, 1965 has been served against LEC to claim for RM663,331.45 being overdue amount on certified work done. LEC has been wound up by another company. The proof of debt for the sum of RM973,973.77 has been filed to the Official Receiver on 29 August 2003.

c)
Grand Hoover Bhd (“GHB”) vs Ikatan Tegas Sdn Bhd

There were no material development on this case since the last quarterly report

d)
L’Grande Development Sdn Bhd (“LG”) vs Bukit Cerakah Development Sdn Bhd ("BCD")

i)Kuala Lumpur High Court Civil Suit No S3-22-240-2000





The Judge In Chamber has dismissed LG's appeal against the dismissal of the summary judgement application.  The case management for the counterclaim has been adjourned to 16 March 2004.

ii)Kuala Lumpur High Court Civil Suit No.S5-22-241-2000

There were no material development on this case since the last quarterly report.

e) L’Grande Development Sdn Bhd (“LG”) claim against CSM Corporation Bhd("CSM")   

There were no material development on this case since the last quarterly report.

 f)
L'Grande Development Sdn Bhd ("LG") and



Hoover Tiling Trading Sdn Bhd ("HTT")


   vs


Perbadanan Perwira Harta Malaysia ("PPHM");


Mutiara Rini Sdn Bhd ("MR") and


Boustead Johan Edaran Sdn Bhd ("BJE")


(KL High Court Suit No: S2-22-444-02)


The court has dismissed MR’s appeal against the dismissal of its striking out application.  

Whereas, the hearing for BJE’s appeal is fixed on 8 December 2003.

g)
Boustead Johan Edaran Sdn Bhd ("BJE")  vs



1) L'Grande Development Sdn Bhd ("LG")





2) Grand Hoover Berhad


There were no material development on this case since the last quarterly report

12. Dividends

No interim dividend was declared during the period from 1 April 2003 to 30 September 2003 (30 September 2002: nil)

13. Earnings per share

Basic earnings per share

The calculation of basic earning per share for the quarter is based on the net profit attributable to ordinary shareholders of RM1,411,000 and the number of ordinary shares in issue during the quarter of 30,000,000.

14. Paid up capital

The company had on 3 November 2003 allotted the Bonus Issue of  10,000,000 new ordinary shares of RM1.00 ("Bonus Shares") credited as fully paid-up, on the basis of one (1) new Bonus Shares for every three (3) existing GHB shares held on 27 October 2003 and the said 10,000,000 Bonus Shares has been granted listing on the Kuala Lumpur Stock Exchange on 12 November 2003.

With the completion of the Proposed Bonus Issue, the Company has complied with the minimum paid up capital of RM40 million pursuant to the Listing Requirement of KLSE.

